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SUBJECT: SPECULATION ON MARCH, 1978 PRESIDENTIAL ELECTION 
RF:TAIPEI 3270 

1 . SUMMARY AND CONCLUSION: WITH THE NATIONAL ASSEMBLY 
SCHEDULED TO ELECT A NEW PRESIDENT AND VICE PRESIDENT ON 
MARCH 21 AND 22, 1978, THERE IS NOT YET ANY CLEAR IN- 
DICATION OF HOW PREMIER CHIANG CHING-KUO (CCK) PLANS TO 
PLAY HIS DOMINANT HAND AND MAKE THE DIFFICULT CHOICE 
FACING HIM. (KMT NOMINATIONS FOR PRESIDENT AND VICE PRESIDENT WILL 
BE MADE FEBRUARY 14/15.) INFORMED SPECULATION HERE CREDITS HIM WITH 
TWO OPTIONS: 1 ) THE PRESERVATION OF THE STATUS QUO 
INHERENT IN THE PREMIER S SIMPLY TAKING A CONCURRENT 
POSITION AS VICE PRESIDENT WHILE LEAVING YEN CHIA-KAN 
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AS FIGUREHEAD PRESIDENT, AND 2) CCK BECOMING PRESIDENT 
IN WHICH CASE NEW MEN WOULD APPEAR AS PREMIER AND VICE 
PRESIDENT. ALTHOUGH THERE ARE GOOD ARGUMENTS FOR AND 
AGAINST EACH OPTION, THE EMBASSY IS INCLINED TO BELIEVE 
THAT CCK WILL CHOOSE TO BECOME PREMIER CUM VICE 
PRESIDENT, AN ARRANGEMENT WHICH WOULD PUT HIM IN A 
POSITION TO TAKE OVER THE PRESIDENCY SHOULD YEN DIE OR BECOME 
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INCAPACITATED OR EVEN BEFORE THAT SHOULD CCK SO DESIRE. IT 
WOULD ALSO RELIEVE HIM OF THE NEED TO CHOOSE NEW MEN FOR THE 
OTHER TWO OFFICES-A SELECTION WHICH WILL BE WIDELY INTER- 
PRETED AS REVEALING THE PREMIER’S CHOICE OF HIS OWN 
SUCCESSOR WHEN IN FACT HE MAY NOT YET HAVE MADE THAT 
CHOICE. HOWEVER, THE ATTRACTIVENESS OF CULMINATING HIS 
CAREER AS PRESIDENT MAY STILL PROVE IRRESISTIBLE TO CCK. 

END SUMMARY AND CONCLUSION. 

2. WE HAVE HEARD THE FOLLOWING ARGUMENTS TO SUPPORT 
THE THESIS THAT CCK WILL RETAIN HIS CURRENT POSITION 
AS PREMIER, CONCURRENTLY ASSUME THE VICE PRESIDENCY, 

AND LEAVE YEN CHIA-KAN AS FIGUREHEAD PRESIDENT: 

A) CCK COULD REMAIN IN DIRECT CONTROL OF AND IN 
DIRECT CONTACT WITH THE MINISTRIES OF GOVERNMENT. 

B) HE WOULD AVOID TIME-CONSUMING PARTICIPATION 

IN STATE PROTOCOL AND COULD MORE EASILY CONTINUE THE 
INFORMAL HAND-SHAKING POLITICKING HE FAVORS. 

C) HE WOULD AVOID ANY FEELING THAT HE WAS 
UNCEREMONIOUSLY DUMPING PRESIDENT YEN, OR THAT HE WAS 
PRESUMPTIOUS ENOUGH (AS SOME CHINESE CLAIM HE WOULD APPEAR) 
TO ASSUME THE PRESIDENCY X SOM AFTER THE KMT (OF WHICH HE IS 
CHAIRMAN) LOST MORE LOCAL ELECTIONS THAN EVER BEFORE. 

D) HE WOULD NOT HAVE TO MAKE THE DIFFICULT CHOICES 
OF WHO SHOULD BE VICE PRESIDENT AND PREMIER. EITHER 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 TAIPEI 07696 01 OF 02 300146Z 

OR BOTH OF THESE CHOICES WOULD BE READ AS HIS GROOMING 
A SUCCESSOR, AND CCK MAY NOT WISH SO TO TIP HIS HAND. 

IT IS MORE PROBABLY THAT HE HAS NOT YET FOUND A SUITABLE 
CANDIDATE TO SUCCEED HIM. 

E) HE WOULD NOT HAVE TO FACE THE POTENTIAL 
DIFFICULTIES OF INSTALLING A TAIWANESE AS VICE PRESIDENT 
OR (MORE UNLIKELY) AS PREMIER. 

3. ON THE OTHER HAND, ARGUMENTS FOR PREMIER BECOMING 
PRESIDENT INCLUDE THE FOLLOWING: 

A) THE PRESIDENCY IS AT THE PINNACLE OF THE ROC, 

AND ITS OCCUPANT THEORETICALLY DEALS WITH THE VARIOUS 
YUANS AND DEPARTMENTS OF GOVERNMENT FROM A SUPERIOR 
POSITION, RATHER THAT THE THEORETICALLY CO-EQUAL ONE 
OCCUPIED BY THE PREMIER. THE PRESIDENT IS ALSO SUPREME 
COMMANDER OF THE ARMED FORCES. 

B ) HE WOULD HAVE TO WAIT SIX MORE YEARS FOR THE 

NEXT CHANCE TO BE ELECTED TO THE HIGHEST OFFICE, AND, AT HIS AGE, 
HE MAY FEEL HE CANNOT WAIT. 

4. THE EMBASSY CURRENTLY BELIEVES THAT CCK WILL CHOOSE 
TO REMAIN PREMIER AND CONCURRENTLY TAKE ON THE POSITION 
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OF VICE PRESIDENT. THIS WOULD PUT HIM IN THE DIRECT 
LINE OF SUCCESSION TO THE PRESIDENCY, AND WOULD PROBABLY 
ALLOW HIM TO BECOME PRESIDENT ANY TIME HE WAS WILLING 
TO PAY THE SMALL PRICE IN EMBARRASSMENT ENTAILED IN 
GIVING THE APPEARANCE OF ASKING YEN TO STEP DOWN. IN 
THE MEANTINE, HE WOULD HAVE MORE TIME TO CONSIDER THE 
QUESTION OF GROOMING A SUCCESSOR OR SUCCESSORS. 
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5. THERE IS, HOWEVER, A GROWING TENDENCY AMONG THE 
INFORMED PUBLIC TO ASSUME THAT THE PREMIER WILL ULTIMATELY 
DECIDE TO RUN FOR PRESIDENT. TWO FACTORS IN PARTICULAR 
MAY COME TO OUTWEIGH THE ARGUMENTS AGAINST HIS BECOMING 
PRESIDENT. FIRST, HIS ADVISORS PROBABLY BELIEVE THAT 

THEY THEMSELVES WILL GAIN IF THEIR MENTOR BECOMES 
PRESIDENT, AND WILL URGE HIM IN INCREASINGLY STRONG 
TERMS TO RUN FOR THE OFFICE. SECOND, CCK HIMSELF MAY 
WANT TO ASSUME THE PRESIDENCY BECAUSE OF HIS 
PERSONAL DESIRE TO CAP HIS CAREER BY BEING PRESIDENT. 

6. SHOULD CCK BECOME PRESIDENT, YU KUO-HUA (CONCURRENTLY 
CHAIRMAN OF THE SUPRA-MINISTERIAL COMMITTE FOR ECONOMIC 
PLANNING AND DEVELOPMENT AND GOVERNOR OF THE CENTRAL 
BANK) IS, BY MOST CURRENT ESTIMATES, THE MOST LIKELY CANDIDATE 
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FOR PREMIER. DARK HORSE CANDIDATES OCCASIONALLY 
MENTIONED BY INFORMED OBSERVERS INCLUDE LI KUO-TING 
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(WHOSE CHANCES HAVE IMPROVED WITH HIS APPARENT 
RECOVERY FROM HIS HEART ATTACK), SUN YUN-HSUAN, AND 
EVEN LAI MING-TANG. SPECULATION ON A NEW VICE 
PRESIDENT IS MORE DIFFUSE. SOME MONTHS AGO, TAIWAN 
PROVINCIAL GOVERNOR HSIEH TUNG-MIN WAS GENERALLY GIVEN 
THE INSIDE TRACK, BUT HIS DETERIORATING HEALTH IS 
THOUGHT TO HAVE ALL BUT REMOVED HIM FROM THE RUNNING. 
NEVERTHELESS, THE JOB COULD BE SUCH A SINECURE, AND 
FINDING ANOTHER APPROPRIATE CANDIDATE COULD BE SO 
DIFFICULT, THAT HSIEH MAY BE PERSUADED TO TAKE THE JOB 
IF IT WERE TO MAKE NO DEMANDS ON HIM. IF HE DOES, 

MINISTERS WITHOUT PORTFOLIO LI TENG-HUI AND CH'IU 
CH'UANG-HUAN, MINISTER OF INTERIOR CHANG FENG-HSU, 

MINISTER OF COMMUNICATIONS LINCHINYENG AND TAIPEI 
MAYOR LIN YANG-KANG ARE ALL RUMORED TO BE POSSIBLE 
CANDIDATES FOR PROVINCIAL GOVERNOR. IF HSIEH DOES NOT 
BECOME VICE PRESIDENT, THE SAME OFFICIALS ARE CONSIDERED CANDID- 
ATES FOR VICE PRESIDENT. (ALL OF THEM ARE RANKING TAIWANESE 
OFFICIALS. THE POST OF PROVINCIAL GOVERNOR IS NOW 
THOUGHT TO BE RESERVED TO TAIWANESE, AND THE GENERAL 
EXPECTATION HERE IS THAT IF CCK BECOMES PRESIDENT AND 
YU KUO-HUA PREMIER, THE VICE PRESIDENCY SHOULD ALSO 
BE RESERVED FOR A TAIWANESE.) 

7. COMMENT: THERE IS STILL A REMARKABLE ABSENCE OF 
CONFIDENT AND INFORMED PREDICTION OF HOW CCK WILL PLAY 
HIS HAND. THIS DOES NOT SURPRISE STUDENTS OF THE 
PREMIER'S STYLE, WHO NOTE THAT HE USUALLY WITHHOLDS 
ANY SIGN OF HIS OWN THINKING UNTIL HE IS READY TO 
ANNOUNCE HIS DECISION. NEVERTHELESS, SOME AMOUNT OF 
MEDIA PREPARATION WILL BE NEEDED HOWEVER HE CHOOSES TO 
MOVE, AND THIS AT LEAST SHOULD GIVE US AN IDEA OF HIS 
PLANS. IN THIS REGARD, WE WILL BE WATCHING PARTICULARLY 
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TO SEE IF A DECEMBER 20 EDITORIAL ENDORSEMENT OF 
CHIANG CHING-KUO FOR PRESIDENT IN THE SMALL-CIRCULATION 
TAICHUNG PAPER TAIWAN DAILY NEWS, AND A DECEMBER 27 
UNANIMOUS RESOLUTION BY THE TAIPEI MUNICIPAL COUNCIL 
URGING CCK TO RUN FOR PRESIDENT ARE ECHOED ELSEWHERE. 

UNGER 
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